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The purpose of this course is to augment what was learned during the first year micro
sequence in order to develop a better comprehension and foundation for future research
in theory with the ultimate goal of exposing the student to future research possibilities.

Published in Econometrica, January 2007, Swatterthwaite and Schneyerov wrote a paper
titled: ‘Dynamic Matching, Two-Sided Incomplete Information, and Participation Costs:
Existence and Convergence to Perfect Competition’, where they develop a decentralized
model of dynamic matching and bargaining and showed that when there are two sided
incomplete information and participation costs, the model converges to the competitive
allocation and price as frictions vanish. The significance of this contribution is that it
directly addresses a shortcoming in each of two literatures it combines. Existing matching
and bargaining models that demonstrate robust convergence ignore the ubiquity of
incomplete information. Existing double auction models robustly demonstrate
convergence in the presence of incomplete information, but ignore the future
opportunities for trade that exist in almost all real markets.

This course will offer a short survey of the two literatures this paper builds upon. The
references below contain some of the important works from the two literatures. Through
the quarter the student will meet with the course supervisor for one to two hours per week
to discuss the literature and to clarify any questions the student may have. The evaluation
for the course will be based on a paper, which may be either a focused literature review
or a research draft proposal. The paper is due at the end of the summer quarter and
should be at least 20 pages long.
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