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Senators put
heat on Fed
to push down
interest rates

Greenspan’s panel will meet
Tuesday to discuss the issue

By Ron Kampeas

Associated Press

WASHINGTON — Democratic and Republican lawmakers
ratcheted up the pressure on the Federal Reserve to lower
interest rates to stimulate the lagging economy.

“People’s confidence is shaken. Their ability to plan hous-
ing and automobiles, their savings, their retirements, are al-

tered,” Sen. Robert Torricelli,
D-N.J., said yesterday, after a
week in which the Dow Jones
industrial average declined
821.21 points.

“It would be inconceivable
to me if the Federal Reserve
did not respond this week by
lowering interest rates,” he
said on Fox News Sunday. “It
would be outrageous. And I
trust the Fed has that mes-

e.”

The Fed’s policy-making
Open Market Committee meets
Tuesday. Analysts are suggest-
ing a reduction of at least one-
half of a percentage point.

Torricelli said he expects a
half point cut. Sen. Don Nickles,
R-Okla., told Fox he wanted a
minimum three-quarters of a
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A falling stock market has
put pressure on Chairman
Alan Greenspan to cut
interest rates when the
Federal Reserve’s Open
Mavk et Committes meets
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