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Commercial Bank Suspensions and Depositor Losses, 1921-1933

Year Number of Suspensions Losses as a Percent of
Deposits in all
Commercial Banks

1921 506 0.21%

1922 366 0.13

1923 646 0.19

1924 775 0.23

1925 617 0.16

1926 975 0.21

1927 669 0.15

1928 498 0.10

1929 659 0.18

1930 1,350 0.57

1931 2,293 1.01

1932 1,453 0.57

1933 4,000 2.15

From FDIC: A Brief History of Deposit Insurance in the United States, 1998, (Col. 3 from Friedman and Schwartz).

° /4/:‘& fhyfwflo'-ﬂ’.? e Ll ﬂafu,aﬂ_:/ a(wwés /72&_;)
(7 55ee o o(s/ﬂs;{".f el .S'ma,//. 4

® ELen~ /870-73 losses weove nofﬁa—() om 243




/?305 Lesislotin
(423 ~ fd oA VPN-‘/ ﬂf/és;f.s /fpl:/.;(ﬂ/

» Ao \;v\cr-ﬂ-‘ﬁ A‘-.-..lé.f ’///p/.‘-t‘ ma-su'no
AN~ Brroge b AT pnsnsr-e [he WIRA,
* macle b9 oliffemnce i 9705, /900,
o Ropealedd 1 200 Oold. oude At

------ ————

/33 — & loss S beasadl A A

* Sepinntidt Commtreint  Zavasdmoed Latarng
G A} fM w’_f “.s'ﬂc:\ A//-v\s ces.

it @mm‘f‘.u"'e g‘.-ﬂéﬂ
Catee oloppsits insmcsol by FDIC

Y e 4 agg-“ ““‘-’6-"‘0*:-1‘& 1 B f!‘c.ur:.i‘:ﬂ

- Ry 1 !.“IF&'# &-"'@

- L -
M"Y Mfwwl‘{ ot A s ,{EMJ\-V
! JE— )

/"fn.y et éuég oé/tg:.!_{

. C'C?‘, ’_I:w.g, oy el 34.;@ M»/Kw

_t; ﬂ@ﬁe‘/eai /1979
ﬂ Ay S innn Le;aé- 34‘/&‘7 Aét‘ .




,9 35

Forc F?"A‘“( L i ?';w"--ct _{;"/ ;

-

qﬂ;hf“ 6(#/6;;1‘.! ey 4 ‘o f;s’ﬂ)oaa

(fn:a W) /‘r aé/oﬂ.'hf /&'/ é:./é ,
® Ll fou 47 assessmend on baler, '/3 70 ﬂo"'"‘//f

6 G-Vﬁ-‘/‘f(ﬁ-ﬂ‘w I:'l ex;}/(‘::r é‘w{"ﬂ
(=bout /¥, "@0)) bloclarl rost
Lo v £ bt QJJ (‘)’ /“"‘)’"'3 ":“""“"e")

——‘9'__6:9( o %&'F ga-uéﬁg {VR
/14,,,44, OniT Betly ot tle divmz.

ﬂ“f/"%"p( Céa?'d/u:!flo—-—-\ +/IJV‘P:“7/ + Tr

— S’m.a‘fA s’a;‘A% /?%7_?/

/7982 ¢

Gsfljs//d-uo( & fav:-:;ﬂ
T Eerast yoloz. (“'/"‘,/20) 62)

;u-w'f“év— I'\.CVC‘HW /"'{;1‘ ""“"3":0‘

{/uwt‘c!i' roie o Vai{wt. Lo /0--342 %

-

—> _du/cf: waw///-&)( tia FoIC 2o

Cake ove,. foilea A‘u-(‘-;f-/



/P50 PrOME AL

gt//:'z 1‘:7 ? S 1‘\'/ Feno gﬂ re _yw,‘ﬂ‘:o -
/Wan.d?-7 ‘_édvl/ /(ff

——

® pﬁ-‘r(—'} w/-’f'ro-ﬁ

o Aflowed ot Accty netonaide
j- ﬁ/é.‘?“ éﬂﬂ-ﬂ'-:’ CW& p‘ﬂi.l“-f

@w& < ﬂn;{tf_f .

.

’ p&.\‘ea( oI 6’&'/':20 o _{;,.n,:}é) CO
PRS- o S PPTT N 47 )986,

e

o A/ 4«5,{

o IA«-/"_SGJ “n:ﬂéfu—\ réefécr-€ V‘GZa O

a./ é‘-v/”) #4»’"{1‘.‘.

9 Cav-c 4,// éa.-../@) t“'\‘-{t{{ o ccaar o
a(l.sc;:u.;(' crvdlons .

formevly o~ly FR Ment C(35,



250

200

150

100

30

Failures of FDIC/BIF Insured Banks

’qu—?g ga.w“ (;"3"3

vgack 805~ Clostt Cvncl

v T

77'4'77'"

—> Far—, 2‘04!(‘1“.‘(3 FJ/M

e il Per & 1582
Texes, Oklar
s Pls — AR connder efarlt

e xi co

KBrezl/ o

IJIJF"{"M

o V:J rs

- Incﬁ‘“‘f ca-—-/ﬂ“‘wv'\ /rﬂ‘-
' rca(uud/n-ﬁwﬁ- "“"J"‘d

clartar vadiss .

DH | HHDn__UDEDnDD nnunn_n_nﬂnﬂunﬂﬂﬂ Qok

Vi Ll 4

LT
T

PLia

19137

”DU_DD

1940 1950

1960

1970

Lonaqoltl]

1980

1990




“Toc LY o Fadl” g“gﬂ'/—")
vevswo free to Fald” (F"I"F)

ngF Ll agb‘//ar/‘c./ saa‘te /qu &;M
of” Gu}t‘mﬁnﬁ‘—/ﬂbﬁé A3,

O TRan TF bt on US.
O it Bavle sl AV law.
O N Brnnchar, sotl loperil base
0 Ap/:ly (-1 A:‘gé{V M"-‘Kc wbé-aué
[/“-31- (D_,J '&vwaw.% fer Srow"A
9 Toele aver Y2 T .S';......,,e Burbe s
cnsliels il poctfols of, Okla, o1 (oa=a,
0 Lacga ols yesite~s sonaal Arontle, ran S‘_’/s-_{
¢ 2ol ablvanasl ~ £7E oluconst vodlow
~ Gkl wndsvmed [acse COs meburedl.
- ﬂwar‘@é/ Kook Oé/ (A Sumneel “‘n{‘j )
8 [PIC took ovar PLS B bosl oueiD
Fron Ladd
7 &TF Q1o oia botoe comparti Al colvatage
oo sl é-——ZJ} ,,,.’q;,a&,wa:é{ /"7}' s Sel -
Crants " ernl Mozge-sl'
— T ce~tl bo I cos el V*;%a_




" FRANK & ERNEST L BOB THAVES.
" o o DO YOU THINK TAFT wibL




FDIC/BIF Fund as Pct. of Insured Deposits
20 T T T I !

Dollars per $100 of Insured Deposits

............................................................................

o5 ; r. ; ;1 g.
1970 1980 1990 2000




° FOl/€I1A /9 F/

—

¢ T eHY mulbpl bl Toreo
> "% )
P 4 rcSJ““"""

£ 57 ,
i ér’/:&l”po/‘/",éj

< 7z
o Mo AHindswsts
"G randl yss-b'v-'cﬁz/

< 3%
t R e 7;7‘1:./ witron orole-edd.
e 0//(&4-’/7 A 14
° /Q-/asi-é (it erast roloy v sttt

< -2 A
¢ )Q@ce/wo'v.s‘é;ﬂ Wndoﬁ
& /Vp ﬁw - _{wéovdi-;ﬂa"éfﬁ

= Fe 9;7!‘/‘;*& re-ca;vad L;}a éaﬁwe JAM-/




o FTONCIA  GuA

® /Qt.;/ﬂ— :{4.‘-‘4 a("wb‘;f /n_{uwat'-..@

it

A slaste o v colhast bmntlr, #hLFES.

/fff—-— ffﬁ’mﬂéd/ “o g‘y..;.d‘
lze 2 .fm_n:.-a/aﬁ/eu‘JJJ
/ngaw‘-—g 1(- 5¢¢o/ é‘\-h/b

4
Pl Ll -

CT/'!'J r'J rﬂfa/uf/ AE}rL éANL) no{ /‘9“‘4/‘&0 4&4;4;&\

P

iﬁf"fﬁ'éﬁ"c 0)1"1.;0»-"-/ pt‘ 63;‘0"3 /‘S{r:ﬂ

® pWZLZu'{J S cavoey loss Yo FPundl.

e (x c8 /‘f‘ S€ ”_fﬁ-'u"'s aslve-s ?//"y's ”

o [t /losies repuze Swecnil Qo002 g s mme A
P J% G/Ayl. Ih-.fl.ﬂ.-'ld “‘v—'&.

EL.J { ”’7:0-4{‘5-'1% -/m:( ? :7

bt 2008 - Fadl, Trsasun, balled o
—  [Bear Stecvws
Fanase ¥ P;‘m

A&
Ry BN Cs




FOIC 1A ComPf Sttso of
4?/{ —In..l‘:n'lj o teS

”dm&rryn"‘-/) 4 ?

<L ¥ % coptl
}/(” 7.» /ﬁa-/'ﬁ
/970 s 2
/7e/ 3 7
/713 o2
244 o.2 75



Cents per $100 of Deposits

30

N
O

O

FDIC/BIF Effective Annual Assessment Rate

j#._;fu.“oo? /3-' 70

t..,_-———-_-__._.._-\-—-_..

1

1970

1990



® /?/c:_q@ A eal T fosrsh Ao _/ﬂ,,..,é.’.j
@J drﬂmc&t;‘j (?{661&0:\7 [(j

sad

4.-//»-«3 PN TA é»—a..c,l,‘.j adr\-}ﬁ“

o Firit gt orree 2nal BUS, 18387

—> 5@'1‘1%""' dV;kSl‘;‘;éﬂ.m:ﬂ-

Cevsedee 32%
_
-— €Fﬁc:€nc§aﬂ ,
Scaltl ecorsmrer

— Afone ca7n/:$’:o$~.

—  fower smel lockl boonteo,

) Om-& g{; gaa//( ,7




ﬂav\‘c..;.j ’/03@.-?' /fd’é/é‘-ﬂ-\
Lo 405 £idwo, Fornepd (Lo caloleens )

oy tese codal of Mrent (Fuenpow)
€s

0 Larvss [fa-t ﬂvu,-/ﬂ.r)

Roewe T ool N4k Leeson
T g F13 B iy ot uees coondl

Took Hown boi
Y Lol /(43/0 LBae., Oa'lwa bate.
Roput Trodlod incniad Koselossas.
¢ A1
Hogut CocolX = Swep dopt cansse/
hgge (o5582 .

Sosue N 1A TA Mo-byeges,
MES s

Favors gl bntis
© OFff2edlf scale ccdwonits 'ﬂ-vﬂw’:y Ac.z‘n
boo ndea
Bt TETF I Hosas YOGl Frodla [os500 6
Eakposess, nodt slareleloloco .




Bl s LS
(733 - /780s

a/n‘\-d,{f( aa».{r‘-;—# NnE&y /V,ﬂaa

/P77
Hown 7o P’) 776
f‘l“e_ CM‘KVO//’J 4)’ /‘H’ f"“/

bold e co¥ .
2 v le
PSS - 7,000
/778 — 30,000

SFPE — g2 oc0



Ba,—-/é /‘(’M':j [ah/‘*w

MﬂS'LL 0.{ Cg:{' ucua/g'é/ é/ Kéé‘?‘; éé
Aobtolig (o5 Al ic not FOIC

/M .;‘tn ré'Ce,
/?AV/'&JLG/
Lo~ ble Leverngr

o« M/lows o/ﬂ'w-ﬂ‘ww-e prargen v Bl
1(:»:4“:.44/ mé}%;

—e "/7?;/
S-Ien‘f‘l"w/ é.g.-\_ o z#&-&f’/;ﬁ

Lraneling |

» /P70 : Fos
{/ewéca/ bans on 1t -sFdlr
ét"dnd&s 2
s A//;W.f caavaﬂy:,gz‘m‘w 6"1(- C?ah\-m@r‘ct;j)
Jnves émé‘?\-{ léazw/én;s S'JV\.‘GC..
/??{ rs/é:sicf QASS'{MJ/
Zuswvesl CE rmedis /ﬂv;& toawo PBo rr$77 ff




Giloss- Stensadl Repel /757
* Gt -Ze&ed. g[’&, ,dgf

¢ hlbig Co s mny pon bo bl

0 (omcrcit Bates

@ z:ucs/ml—é g""’/‘ﬂ
© f:-.fwv‘-“u. &.é
s

o g"x C‘g; ~ .(/.'// S‘F/A'-/b? ann:avf/nﬂﬂ

é v o St (a/o.!‘! éiifia[ Zt :-4: /l'gl_

¢ (B ot 4ibl For olabls o NE
? /\/(Mf Al:f‘é Eer d‘é‘_{ f (3
A¥ worst, /om_‘./uf—{/.

¢ N Lhéés et FOIKL an.u:—m/‘

o /“,,.,W,,//_g W 8rE 5-7/6;4/ /b/v.npwz;‘co‘f'fg

o T riilery bt lesely Egotten

F/w/fs o/wf-é o~ 4 g5 netd /w net /"‘f‘/ Lowo
:/”/n/ hane /20 5 //eoy-fu:é-ﬁu /' Plezens ff couitris
f‘ wof To ;s‘_/..»—‘d? a k'l oo wAH v when |




SHL Cisls of (982

/‘Mraé%.w& Zoa.-\. gﬂ-adé—!-:s /4;){"
/732
Cosatiol —
° J:yera-—é S«¢/Z .;
38 yv ﬁx?/wﬂfdf%
Fro &"M“?‘“"':”J‘/ /4::40:/4- _g_w..,J
_"':> Seveva = iﬁ?//(.
o /’MV-{ Home Loan Js--é&
_{ﬂ// éonﬁéj /;w( Lo J'-(—Z/;_
 LFRILE Boosd
do Ragnlle Sl s FAHL (s
o L SLIC
o /A:Sﬁ—ré? KJL 3 /ﬂ—ﬂsr/‘?')’y/

/FS o -F2
(4 ’. 7) ?J ?‘u
I Pl of Assel N
PU f LiabilNaos <g-at .

= Eoveric A/ \/,}\é‘)uévav\, 20,

/_,7)/ /P82, €conone /V“/f.f*&; <‘¢ﬂ0§1
= /-/_fL(C {e_auwt:k(é I“J':/Vfd:‘

=i e dim




a)“d‘"ﬁ
Re

‘ ol

(F b

Fres ~

4‘ ,-‘

i+ 7 e

cs

y Vin Kas}

:w
sl

‘ fa&‘;f' ¢ wHe

- g

C@l{l;zdcv

S

M" /Mo

«

Yo
L.
»
r—»é )
Loan ol
VD'. £ 0mn

= wci'ng

= £\

pe/osfé“

o

4l )
67

Yo

84

- 4

/\'.6:.( ;—(—‘:fn

“. -

&

9
Swom




_Sacz../u'ja pa/osi'f _{d@fas{ (Ei/wfid (Fu/ Res & ]
(605, 7C; 2t 10 vesbore TL .\ profitedilty

No Ceiligs — |
» MGS{ CVGM (uernﬁjﬁﬂ

v Dopoit rote v 0« Lonn reth o5

él s voeting From~ Cas I‘J)

¢ Fofids —> O t
(a..c-(.f MofJ refo,n o W;M)

Swm (9

|

Yo

Dom (9

Crawb‘e

Dclfas'h‘ Totonrest (e-aﬁis VP <y
e diu.m C re At 3’7//-6'6/ bo /-/,fs’ Xo
g"‘ S+ D) < Ko

o D(DMJ ‘7 {va-awfr_f I(:d'w V'L “'f ‘O
rl, wlee D) -7
¢ P 2 - S =0 =
Frofits P 2o % ﬁ' - )@" >0




Disintermediation

e

1960’s, 70’s

o Savers bypass intermediaries to avoid

deposit interest ceilings.

° $1,000 T-Bills popular in 60’s,
Min Denomination T to $10, 000 in 1970
to vescwl SdiLs
¢ Money Market Mutual Funds
¢ Early 70’s
« Hold only very short term (~20 days),
highly marketable debt securities
T-Bills
Corporate Commercial Paper
Bank Large CDs
> $100,000 deregulated early,
negotiable
= PV very stable
e Allow limited “checks”
Payable through CB
¢ Uninsured, but very safe
No R-risk, runproof
Regulated by SEC
’ Took off 1979-82
» Withstood 25% loss of deposits Jan. 1983, «
due to MMDA’s.  Still popular.
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1980°s
Thrit NW <0

“End Game Strategy”
Speculative investments preferred

Brokered Deposits
o FSLIC, FDIC insures deposits
To $100,000/depositor/institution

o Brokers direct large sums to most
Reckless thrifts, @ $100, OOO each.
o 75/etd dy ﬂyJﬂ‘"‘s -
1989 -- FSLIC Closed
Cost to taxpayers estimated at $175 Billion
($750/capita)
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2008 &.—Qs'ﬂp Coasyy

FDIC Deposit Insurance Fund
(DIF merges Bank Ins. Fund and Savings Assn, Ins. Funds in 2006)
Target level = 1.25% of Insured deposits (permitted range for target 1.15% - 1.50%)
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source: FDIC 2008 Annual Report

Bank Failures
2000-2007  averaged 4/yr
2008 25
2009 124 (as of 11/23)

10/2009 FDIC won’t say what current DIF reserve ratio is, but plans to assess banks 3
years’ premiums in advance to make up shortfall,
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