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DM/$ Rate was fixed 1957-1973_

German DM per One U.S. Dollar

¢ with revaluations by Germany, 1961, 1969, 1971, 1/1973
- allowed (by Germany) to float, 2/1973

« $ floated relative to the other major currencies at same time.

o $ continues to float relative to Euro since 1999.

Deutsche Markaollar Exchange Rate X(DMF$)
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China fixes Yuan Renminbi (7T) to US Doliar
w/roccasional devaluations prior to 1993,
-occasional revaluations since 1995,
e interim floats

{Chinese Yuan 1o One 1.5, Dollar)

1 L ]
1980 2005 2010

2009 research,sticuisfed neg

Yuan has been undervalued most of last decade
¢ Gives China big trade surplus, capital outflows to US

& China now holds over $1T in US Treasuries, GSEs.
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Fiied vs Flheting FX RaZio
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